


AWC Belmont Water Schedule IA
Statement of Income Water Proforma Adjustments Page 1 of 3

Operating Revenues

Proforma 2014 Year End Balance $138799

Annualized 2014 Year End Balance I 27,781

Proforma Adjustment $1 I O1 8

To adjust test year revenues for the additionat revenue needed In order for the Company to earn
Its rate of return and to recover fts expenses.

Total Proforma Adjustrnentto Operating Revenues $11,018

Operation and Maintenance Expenses

2 Water Testing

Proforma 2014 Year End Balance $12,352

Annualized 2014 Year End Balance j152

Proforma Adjustment

To adjust test year expenses for 116 ($1,200 I 6 yrs.) ofthe SOC testing scheduled for 2015

3 AudltIn 1Accountin Services

Proforma 2014 Year End Balance $6,432

Annualized 2014 Year End Balance 309

Proforma Adjustment

To adjust test year expenses for $4,875 ($13,000 x 75% x 50%) ofthe auditing costs and
for $1 ,248 ($3,328 x 75% x 50%) of accounting costs

Totat Proforma Adjustmentto Operation and Maintenance Expenses $6,323

Depreciation Expenses

4 AnnualIzed 2014 Year End Balance adjusted for adU’l half year dept on 2014 addItions $19,129

Annuatized 2014 Year End Balance 17,681

Proforma Adjustment f,44

To adjust test year depreciation expenses for an aUdi half year deprectation on 201 4 adds
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5 Annualized 2014 Year nd Balance adjusted for full year depr on 2015 additIons I 9,654

Annualized 2014 Year End Balance adjusted for addi hatfyeardepr on 2014 additIons 19,129

Proforma Adjustment

To adjust test year depredallon expenses for fuft year depredation on 2015 additions

Total Proforma Adjustment to Depreciation Expenses $1,973
Please see schedule 3B for more support.

Amortization of Contribution In Aid of Construction

6 Proforma 2014 Year End Balance ($1,407)

Actual 2014 Year End Balance (1407

Proforma Adjustment

To adjust lest year amortization of CtAC for correct amortization

Amortization of Organizatlonat Costs

7 Proforma 2014 Year End Balance $4,726

Actual 2014 Year End Balance

Proforma Adjustment

To adjust test year expenses for the amortization of org. costs over 12 years

Taxes other than income

State of New Hampshire

8 Actuat 20f4 Year End Balance adjusted for state utitity property taxes $3,326

Annualized 2014 Year End Balance 2Z

Proforma Adjustment

Town of Belmont

9 Actual 2014 Year End Balance adjusted for Town of Belmont Prop. Taxes $11,422

Annuazed 2014 Year End Balance

Proforma Adjustment $3O09
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Total Proforma Adjusiments to Taxes other than Inccxne $3.798
See 38 for calculaUon of addtUonat state and local property taxes

Income Taxes

Federal Ifloome Taxes

10 Proforma 2014 Year End Balance $9,688

Annutazed 2014 Year End Balance

Proforma Adjustment $4,202

State Business Taxes

1 1 Proforma 2014 Year End Balance $2,647

AnnuaUzed 2014 Year End Batance

Proforma Adjustment $1 ,f 90

To adjust test year expenses for the Increase in state business taxes due to the increase
in revenue. For additional support, please see schedute 5.

Total Proforma Adjustments to Income Taxes 5392
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AWC Belmont Water Schedule 3

Rate Base Water

— - - -—

December March June September December 5 Qtis Avg Proforma Proforma
2013 2014 2014 2014 2014 Year End ‘djustment Year End

Line Account Title Balance Balance Balance Balance Balance Balance Balance
-

(a) (b) (c) (d) fe) (f) (g) fh) (1)

I Plant in Service $529,217 $537,581 $551 334 $564,276 $575,113 $551,504 $101,348 $652,852

2 Less:Accumulated Deprection 271,478 274 2Z9!3$ 284jQ 289149 279J64 293222

3 Net Utility Plant 257,739 262,935 271 936 280,126 255,964 271 ,740 87,890 359,630

4 Materiel and Supplies 0 0 0 0 0 0 0 0

5 Prepayments 0 0 1 ,238 0 1 ,597 567 1,030 1,597

6 Contribution in Aid of Construction (43,052) (43,052) (43,052) (43,052) (43,052) (43,052) 0 (43,052)

7 Accumulated Amortization of CIAC 4,987 5,342 5,697 6,051 6,405 5,696 709 6,405

8 Accumutated Deferred Income Taxes (32,134 (3,57) t33,017) f33,4$6) (33,900 (33017) 0 (3&017

9 Rate Base $187540 $202802 $209,667 $217,014 $201,935 $89,628 $291,563

Cash Working Capital (1) 7,020 780 7,799

Total Rate Base $ 208,964 $ 90,408 $

(1) Cash Working Capital 5 QuarterVear End Balance is the same as the December 2014 Balance.

--

.
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AWC Belmont Water Schedule 3A

Rate Base Water Proforma Adjustments Page 1 ot3

Plant In Service

December 2014 Balance $575 I I 3

5 Quarters Average Year End Balance 551 !504

Proforma Adjustment $23M09

To adjust test year 5 quarters average plant in service to fully reflect 2014 addItions to plant

2 Proforma Year End Balance with 201 5 additions to plant $596f 13

December 2014 Balance 575sf IS

Proforma Adjustment $21 OOO

To adjust test year year end balance of plant in service for 201 5 capital additions
For additional support, please see schedule 3B

3 Proforma Year End Balance wIth 201 5 addItions and organization costs $652,852

Profotma Year End Balance with 201 5 additions to plant 596,113

Ptoforma Adjustment $56,739

To adjust test year year end balance of plant in service for 201 5 capItal additions and org. costs
For additional support, please see schedule 3B

Total Proforma Adjustments to Plant in Service $101,348

Accumulated Depreciation and Amortization

4 December 2014 Balance $289,149

5 Quarters Average Year End Balance 279,764

Proforma Adjustment $9,385

To adjust 5 quarters test year average accumulated deprecIation to fully reflect 2014 accum depr

5 Proforma Year End Balance with add’l dept $290,859

December 2014 Balance 289,149

Proforma Adjustment $1710

To adjust test year year end balance of plant in service for add’l half year for 2014 additions
and for half year depreciation for 201 5 additions. For additional support, please see schedule 33
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6 Proforma Year End Balance with add’I depr and amort of org costs $293,222

Proforma Year End Balance with add’l depr 290,859

Proforma Adjustment

_____

To adjust test year year end balance of plant in service for 201 5 amortIzation of organizational costs
For additional support, please see schedule 3B

Total Proforma Adjustments to Accumulated Depreciation and Amortization $13458

Prepayments

7 Proforma Year End Balance $1,597

5 Quarters Average Year End Balance

Proforma Adjustment $1,030

To adjust 5 quarter average test year to year end balance

Total Proforma Adjustments to Accumulated Amortization of CIAC $1,030

Contribution in Aid of Construction

8 Proforma Year End Balance ($43,052)

5 Quarters Average Year End Balance (43,052)

Proforma Adjustment

To adjust 5 quarters average test year to year end balance.

Accumulated Amortization of CIAC

9 Proforma Year End Balance $6,405

5 Quarters Average Year End Balance

Proforma Adjustment

To adjust 5 quarter average test year to year end balance
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Cash Working Capital

10 Year End Proforma Balance $7,799

December 2014 Year End Balance L

Proforma Adjustment

To adjust test year cash working capItal balance

Total Proforma Adjustments to Cash Working Capital
See Schedule 3C for calcutation of cash working capital.
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REPLACEMENT

AWC Belmont Sewer

Plant I Accumulated Depreciation I Depreciation Expense

Puc
AccL No. DescriDtlon

301 OrganIzational sts (74% altocated to Belmont: 26% to sewer)
$102,233 x 76% x 26%

State Utility Propedy Taxes and Town of Belmont Proporty Taxes

State UUIlty Property Taxes

Total Increase In Plant
Total increase In Accum Dept 8 Amod
Netlotal Increase In Plant
Total increase In Plant per Thousands
State UWJty Propertylax Rate
Totalincreasein State Utility Property Taxes

Town of Belniont Property Taxes

NetTolal Increase tn Plant
Total increase In Plant par Thousands
Town of BelmontProperty Tax Rate
Total Increase In Town of Belmont Property Taxes

Schedule 3B

Plant put In service In 2014
PUC Depr. Annual Accum

AccL N DescotFon &Qa Bt QQR!.
3Z1 Pumping Equipment $ 72O4 10.00% $ 720 $ 360

Total2Ol4 AddWons S 12O4 $ 1

Plantto beputln set-vice In 2015
Puc

--- - Dept Annual Accum
Acct. No. Descrtpjlpr ci

TOTAL $ $ S -

TOTAL
_$ -

- -
—

To reolass Organizational Costs to F!ant_
-:-“- -: - -—

Cost
i’mort. Annual ACCUfl

Rate Q2 Amod

s I.OGI iaj

$ 27,139
1190

S 25949
26

S 660
S 171

$ 25949
26

$ 25,1)
$ 653
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AWC Belmont Water Schedule 3C

Working Capital - Water

2014 2014
Proforma Annualized
AmOUflt Amount

Operating and Maintenance Expenses $63,254 $56,931

45/365 12.33% 12.33°/y

Working Capital $7J99 $7,020
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Schedule 4
Pagel of2

AWC Belmont Water

Rate of Return Information

Weighted
Proforma Component Component Average
Overall Rate of Return Ratio Cost Rate Cost Rate

guity Capital 58.44% _________ 10.75% 6.28%

Long Term Debt -—- 41.56% 4.13% 1.72%

Total Capital 100.00% 8.00%

Actual
Overall Rate of Return

Eaultv Capital

Lonq Term Debt

Component
Ratio

Total Capital

Component
Cost Rate

58.44%

41.56%

Weighted
Average

Cost Rate

9.75%

100.00%

4.13%

5.70%

I .72%

7.41%

Capital Structure for 2014 Prof 2014 Prof 2014 Actual 2014 Actual
Ratemaktng Purposes Amounts Ratios Amounts Ratios

Common Stack

Other Paid In Capital 339,521 55.82% 339,521 55.82%

Iained Earnings 15,956 2.62% 1 5,956 2.62%

TotaiEguity $ 355A77 5844% $355,477 58.4

Long Term Debt $252,802 41 .58% $252,802

Tal Capital $ 608,279 100.00% $ 608,219 100.0

.

I
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